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INTRODUCTION
Getting your life back...

Congratulations! I'm well aware of the living hell you have been through to get
to the point where you've looked for some help with your ﬁnancial situation.

I wrote this book to help you understand your options clearly. I've spoken to
thousands of people over the years about their ﬁnancial situation, and almost
every time they're in a world of confusion about what the right option is for them
to free themselves from unbearable debts. It seems that everywhere you turn
there's someone telling you about yet another way to get out of debt.

This book has one simple objective: to clarify whether bankruptcy is the right
choice for you. For years I've helped people work through the prospect of
bankruptcy; it's never a decision I've seen taken lightly. However, after they've
worked through all the options, most of my clients regret not taking it sooner.

Every year in Australia, over twenty thousand people go bankrupt. Of course,
you'd never know that since people rarely discuss it. The main reason we don't is
that we feel ashamed because we think we've somehow failed. The thought of
our friends or family knowing that we've gone bankrupt is too much, the pain of
watching our ﬁnancial lives going down the drain is bad enough without the
whole world knowing as well.

Naturally, you are terriﬁed of the prospect of going bankrupt. I have a dear friend
when he was considering declaring bankruptcy couldn't even say the word
bankrupt, he was like the Fonz from Happy Days when he had to apologise he
would attempt to say sorry, he would stutter and stumble over the word but
couldn't utter the actual word “sorry”. My friend would say anything but the
word it was just too much.

I said congratulations at the start of this introduction because I meant it. You've
already done the hardest thing which is to ask for help  it only gets easier from
here. I can assure you that once you have read this book you will feel empowered
and conﬁdent to make an informed decision.

Over the years I've spoken to thousands of people young and old rich and poor
about the prospect of going bankrupt, and almost everytime somewhere in the
middle of the conversation they stop and say how much better they feel for
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talking to me. It's not because of anything in particular I've said, its more that
they ﬁnally they feel like they are on their way to getting their lives back.

There's plenty of misinformation about this subject which I'll explain later, but
I'm conﬁdent you will be better for reading this book. It would be irresponsible
for me to encourage anyone to go bankrupt because it's a very personal decision.
I will simply lay out the facts so you can be in a better place to make one of the
biggest decisions of your life.

Just a word of warning: although I'll do my best to give you a full heads up about
bankruptcy, I would strongly advise you to get the right advice before ﬁling for
bankruptcy, general advice can only cover so much. There may well be
circumstance particular to your situation that need to be considered by a
professional.
Once you submitted the paperwork, it's all too late...
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CHAPTER ONE

Is Bankruptcy the right option for me?
There's a native American tale of an old rattlesnake who asks a passing young
boy to carry him to the mountain top to see one last sunset before he dies. The
boy was hesitant, but the rattlesnake promised not to bite him in exchange for the
ride. After that concession, the boy carried the snake to the top of the mountain
where they watched the sunset together.

Upon carrying the snake back down to the valley ﬂoor, the boy prepares him a
meal and a bed for the night. In the morning the snake asked: 'Please little boy,
will you take me back to my home now? It is time for me to leave this world, and
I would like to be at my home now.”

The little boy felt he'd been safe all this time and the snake had kept his word, so
he would take it home as asked. He carefully picked up the snake, took it close to
his chest, and carried him back to the woods, to his home to die. Just before he
laid the rattlesnake down, the rattlesnake turned and bit him in the chest.

The little boy cried out and threw the snake upon the ground. 'Mr. Snake, why did
you do that? Now I will surely die.' The rattlesnake looked up at him and
grinned: 'You knew what I was when you picked me up.’

Getting the right ﬁnancial advice is a whole lot like that little boys experience,
fraught with risk and danger, and usually skewed for the beneﬁt of the person
giving the advice. In many cases you'll get bitten unless you know what you've
picked up before you move forward.

I learned the problem with getting ﬁnancial advice as a teenager. I'd been
working hard for a few years saved up a little bit of money I wanted to invest. It
was the early 1980s so interest rates were quite high and investing your money
was very proﬁtable. I spent some time researching different investment options,
and I went to visit a few ﬁnancial advisors. It was clear that they had more money
than I did: they had nice suits and plush ofﬁces, they all seemed to exude
conﬁdence and have all the answers.
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What struck me was that they all had a very different idea of what I should do.
This confused me so much that it put me off the whole idea of going with any of
them.

I'm sure by now you have read enough on the internet to be totally confused
about what to do. It would probably be easier for me to help you understand the
nature of the ﬁnancial snakes you might be picking up while you are trying to get
to the bottom of your ﬁnancial problems.

My Accountant

Should I talk to my accountant?

The answer seems obvious doesn't it: if anyone knows your ﬁnancial situation
well, It's your accountant. However, the short answer is a resounding No! It's not
that your accountant doesn't have your best interests at heart, it's that his
expertise lies in helping you save you money at tax time, minimising your tax
liability and lodging your BAS.

Most accounting degrees will spend very little to no time on insolvency, it's
generally done as a post graduate speciality course for those who want to work in
the ﬁeld. Unless your accountant is an insolvency specialist, he won't know that
a lot about the implications of going bankrupt, I can assure you insolvency
specialists know much about tax returns or BAS in. If you do happen to ﬁnd an
insolvency accounting ﬁrm, they tend to be large ﬁrms with very nice ofﬁces
who charge accordingly.

My Solicitor

Should I talk to my Solicitor?

No! You can talk to your solicitor but more than likely it won't do you much
good. Solicitors are really good at doing things lawyers do, like helping you do
your will and buying your house and keeping you out of court if you're lucky.
Insolvency specialists in Australia tend to have either a legal or accounting
background, and the reason for that is simply that you can't enrol in the post
graduate study to become a qualiﬁed insolvency practitioner unless you have a
law or accounting degree.
Just as there are few insolvency accounting ﬁrms, there are very few insolvency
legal practices in Australia, and yes if you ﬁnd one you will pay a hefty price for
their expertise.
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Debt Consolidators

Should I consolidate my debt?

As I said above, most of the advice you'll receive on this subject will reﬂect the
interests of the advice giver. Therefore, if you call a debt consolidation company,
I can assure you they will tell you to consolidate your debts. The debt
consolidation business is a multibillion dollar industry making money in one
very simple way: charging you a fee for helping you wrap all of your credit card
and personal loans into one neat and tidy package.

I hate to tell you this but they aren't doing it for free. Please don't misunderstand
me: if you believe your ﬁnancial problems can be solved by paying less interest,
then go ahead and look into the options. Even a small amount of interest saved
over years quickly adds up.

Generally I ﬁnd if you are reading this book you've probably tried to consolidate
your debts already and come to the following realisations like these:

1. Your credit rating is no good, and your credit ﬁle already has defaults on it so
no one will give you a loan, consolidated or otherwise

2. By the time you work it all out, you're so far down a hole that saving a
little bit of interest just won't make a lot of difference.

3. You've probably reached the point where you've had enough, you're
emotionally exhausted, you can't go on another day ignoring blocked calls on
your phone, ignoring the demands in the mail and so on
Financial Counsellors
Should I talk to a ﬁnancial counsellor?

Yes! There are plenty of ﬁnancial counselling service to help you with this, they
have no hidden agendas and they're a wonderful option for helping you think
through your situation. If you ﬁnd yourself stressing out constantly, not sleeping,
not eating or overeating and thinking about money pressures all the time, then
get some help.

There are also charities like Lifeline that offer a wonderful service. They will be
a sounding board if you just need someone to discuss with you what your options
are. Don't let your ﬁnancial problem destroy your life  ultimately it's just money.
Debt Agreements
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Debt Agreements

What are the advantages of a Debt Agreement?

Debt agreements sometimes referred to as Part X (ten) debt agreements are
essentially a binding agreement between you and the people you owe money to.

Most likely, you'll run into similar problems as we found in the debt
consolidation option, that is: your poor credit rating will see creditors lose
interest very fast. This process is essentially a negotiation process, where the
people you owe money to work through your bills, your income and so on in
order to come up with an agreed repayment plan.

There are plenty of companies around that offer this service, there is a reason you
see ads on TV for these companies: it's because it's a big and proﬁtable industry.
Not only do they charge an upfront fee anywhere between $800  $4,000, they
also charge for giving you information along the way, and every time you pay
them they take a fee for the trouble as well.

You don't have to use a private company for this process – you can choose
AFSA, the government body set up to administer to these debt agreements, but
they take 20% of whatever is agreed upon with the people you owe money to. So
if you thought debt agreements were the answer to your prayers because they
freeze interest payments and simply replace them with fees, then you're in for a
shock..

The only reason you'd consider a debt agreement over bankruptcy would be a
very speciﬁc set of circumstances that we'll discuss later on in this book.

Personal Insolvency Agreements

What is the difference between a Debt Agreement and a Personal
Insolvency Agreement?

Flexibility is the main thing Personal Insolvency Agreements (DA. Essential
ly this process is similar to Debt Agreements (TV, not a private company tha
t advertises on AFSA) have in their favour. They're also administered by a regi
stered and  might I add  regulated trustee including the government trustee
PIA): The trustee holds a meeting with the people you owe money to and they
negotiate a deal on your behalf.
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You can offer a lump sum settlement ﬁgure or enter into a payment plan, or you
can offer them assets instead of cash. This may sound alright until you realize
that one of the challenges with PIA's is that 75% of the people you owe money
have to agree on the deal. If they don't, your proposal is rejected or has to be
renegotiated.

Generally the people you owe money want all their money back plus interest.
Sometimes they'll settle for less than the amount you owe them  it's generally a
percentage of the debt – but let me stress this aspect: because of all the variables
involved in the negotiation process to put together a PIA its difﬁcult to put a
ﬁgure on what the people you owe money to will settle for.

In most cases you'll have to pay back 100% of the debt owed. This is not because
your creditors are greedy or have a mean streak, it's because the administrators
take 20% of whatever is agreed upon with the people you owe money to. That
applies whether you use a private company for this process or the government
these fees are set and regulated

I've heard of creditors settling for less 80% on rare occasions, but that usually
only occurs with a public company going into receivership owing huge sums of
money (the kind that makes the news). If you are were owed $10million and you
know the people who owe you the money have a team of smart lawyers and some
very clever structures in place and they offer 5% of the debt, you might take it
and be grateful. Sadly, ordinary punters like you and me aren't going to get that
lucky!
Involuntary Bankruptcy

What happens if someone make me Bankrupt?

Involuntary bankruptcy occurs when someone you owe money to applies to the
court to declare you bankrupt. Generally when you get one of these notices, you
have 21 days to pay all the debt. If you don't, then the creditor goes back to the
court and asks the court to issue a sequestration order that declares you bankrupt.
A trustee is appointed, and then you have 14 days to get the paperwork in and
then you are bankrupt.

You can object to a bankruptcy notice by going to court after the 21 days have
expired and put your case forward, to prevent it going to the next level. Other
than the way you became bankrupt there is in reality no difference between
Involuntary Bankruptcy and or Voluntary Bankruptcy  once you are declared
bankrupt, they're administered to in the same way.
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However, the stress, torment and fear that accompanies this process is
incredible. If you think you are likely to be made bankrupt by someone, get some
advice and act on that advice. Generally I've found it's always better to know
what you can and can't do before you have someone bankrupt you. Once you are
bankrupt, it's usually too late.
Voluntary Bankruptcy

When should I consider Voluntary Bankruptcy?

This question is not the same for everyone of course, but generally I ﬁnd one way
you could work it out is ﬁgure out how long it will take you to pay all of your
debts  if its longer than 3 years (the period you are declared bankrupt), then this
may help you make that decision.

I had an 80 year old pensioner tell me once that her credit card statement
calculated how long her debt would take to pay at the rate she was paying her
account, and it was 35 years! Imagine 35 years for one credit card bill.

Credit rating damage can help you think this through. If you move house and
forget to pay your $30 phone bill for 6 months more, it's very likely the phone
company will default your credit ﬁle. That default will sit on your ﬁle for 5 years,
so for $30 you can have your credit ﬁled seriously damaged for that period of
time.

In many ways, the ease with which companies/credit providers can default your
credit ﬁle is unfair. The punishment doesn't seem to equal the crime in my book.
So if you already have defaults on your credit report for 5 years, remember that
bankruptcy is on your credit ﬁle for a total 7 years then its wiped off completely.
So if your credit rating is a big factor in trying to decide whether to enter into a
Debt Agreement or Personal Insolvency Agreement or Bankruptcy remember
they will all sit on your credit ﬁle for a total of 7 years. The biggest difference is
that with a PIA or DA you pay back the money and still have it on your ﬁle for 7
years.

The other side of crime and punishment equation is bankruptcy, and in this
country the provisions are very generous: you can go bankrupt owing millions of
dollars and after 3 years it's all over with no strings attached. Compared to
countries like the United States, our bankruptcy laws are very generous.
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I don't pretend to know why that is but a couple of hundred years ago debtors
went to prison. These days I suppose the government thinks the sooner it can get
you back on your feet working and paying tax, the better. It makes more sense
than locking you up which costs the taxpayer anyway.

Bankruptcy wipes all of your debts including ATO debts except for a few things:
HECS debt or Fee Help Student Loans

Child Support Debts

There is much more that can be said about Bankruptcy but the purpose of this
chapter was to help you decide between a few available options. When getting
some advice, remember what snake you are picking up. Good luck!
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CHAPTER TWO

Will I lose my job if I go bankrupt?
The answer to the question is maybe. The problem with some professions isn't
that you can't do the job any longer, it's more an issue of professional bodies or
associations that view bankruptcy in a dim light and can make it difﬁcult for you.
What I would suggest is that you do your own homework here, do the research
and go through that process ﬁrst before ﬁling for bankruptcy because that may
help you decide. Check if your profession is on the list below. If it is, I'd contact
them personally and explain your situation. Some associations won't have a
problem with your bankruptcy as long as it wasn't accompanied by shady or
questionable behaviour.

In most cases you won't lose your license permanently; it just gets suspended for
the 3 years of your bankruptcy. If your profession happens to be on the list and
you've talked to them but they won't budge, then I'd suggest you seek some
professional advice. This may be one of those rare occasions when I'd
recommend using a Debt Agreement or a Personal Insolvency Agreement.

Remember in most cases you don't have to exit the industry you are employed in;
you just need to work under someone else's license for a time. In the building
industry this is particularly relevant: if you're an electrician for example, there is
nothing stopping you working for another electrician under their license.

Please check the table out on the next page. Its organised on a state by state basis,
and you'll notice that there's a listing called “Operating a business.” Please don't
panic if you run your own business. One of the limitations of bankruptcy is you
can't be a director of a company, but all this really means is that you need to
restructure your business.

I'll explore this in more detail in chapter 5, but just for your peace of mind I'll tell
you now that you can still own and run the business as a sole trader. There are no
restrictions: you can employ staff and turn over any amount of money. Generally
people who run their own business have debts that are business related and it can
become very complicated, so it's best to get some professional advice rather than
going it alone.

EMPLOYMENT FOR RESTRICTIONS BANKRUPTS
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CHAPTER THREE

Will my income be affected if I go bankrupt?
The answer to the question is maybe. The ﬁrst thing you need to know about
going bankrupt is there is no restriction on how much you can earn. However, I
will point out that your income is a serious consideration when working through
whether you need to go bankrupt.

The ﬁrst thing you need to know is how much you can earn before you start
paying back money to your creditors via your trustee (see table below).
September 2020

Number of Dependants

*Annual Net Income

0

$56,031.70

1

$69,657.41

3

$77,921.84

over 4

$80,283.11

2

$74,970.26

4

$79,102.48

Net income is the pre tax / in the hand amount you earn per year.
Net income is the pretax / in the hand amount you earn per year. A dependant is
someone who lives with you and earns less than $3,708 per year (regardless of
their age).
You can apply for a hardship variation that raises the threshold amount, if you
have expenses such as medical, child care, substantial travel to and from work,
or a situation where your spouse used to work but is no longer able to contribute
to the household income.
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Your employer will not be notiﬁed when you ﬁle for bankruptcy. Child support is
always considered in bankruptcy, if you receive child support that is not factored
in as income. If you pay child support this will be also considered, for example if
you pay $5,000 child support each year and you have no dependants living with
you then your revised net income limit will be $64,031.70 before you would be
required to make income contributions.

There are many more issues surrounding income and what is or isn't considered
income  if you're not sure, it's best to get professional advice. The reason you
need to consider your income as a part of the Big 5 questions here is that
bankruptcy is in some cases is not an economically viable option.

Let's look at an example: Mike is a an aircraft engineer and is doing very well for
himself, and his wife Debbie is a ﬁnancial advisor. Mike earns $150,000 per year
in the hand. Mike and his wife bought a beautiful house on the beach, and all was
well until Debbie became chronically ill and was forced to leave her job.

Without Debbie's the extra income, Mike & Debbie need to sell their house as
the mortgage on one income is impossible to service. However, post COVID19
they have to sell the house for less than they paid for it and they end up still owing
the bank $100,000. As they have no dependants, Mike and Debbie are
considering both going bankrupt.

We know already that Mike can earn up to $59,031 per year in the hand before he
needs to pay back money to the trustee, however Mike quickly works out that he
would actually pay back the debt in about 6 months. Mike is a smart guy and
realises that the hassle of bankruptcy is just not worth it, and that he'd be better
off pursuing other options. It's important that you assess your own
circumstances and income position carefully. Remember the income thresholds
apply to individuals not household incomes, so if Debbie recovers and heads
back to work her income will be assessed separately.

If you one of your creditors is the ATO (for unpaid taxes), then your tax refund
will be taken by the ATO while you are bankrupt to contribute toward your tax
bill. If you don't have a tax bill then you will keep your tax refund as long as that
doesn't take you over your threshold income limits.

If you feel like your situation is more complex, then please get professional
advice. I may sound like a broken record, but remember that it's always a good
idea to work through these options prior to declaring bankruptcy, because once
you have ﬁled the paperwork it's too late to change your mind.
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CHAPTER FOUR

Will I lose my house if I go bankrupt?
I know from meeting with thousands facing the prospect of bankruptcy over the
years, that nothing worries people more than the thought of losing the family
home. Almost everyone is emotionally connected to their home  it's where the
kids have grown up, it's where you enjoy life on a day to day basis. Just exactly
why we are wired that way is not a discussion for now.
Will you lose your house if you go bankrupt? The answer is a resounding maybe.
People generally think it's an inevitable consequence of bankruptcy, and as a
result push themselves to the brink of insanity to not lose the family home. An
advantage of Debt Agreements and Personal Insolvency Agreements is you can
keep your house. The reason is simple: you've agreed to pay back the debt you
are in.

So how is it possible to keep my house, you ask? It's easier if I explain the basic
principle behind the bankruptcy process as administered by the trustee, then
you'll have a clearer picture. The role of the bankruptcy trustee is to ﬁrstly abide
by the regulation of the bankruptcy act 1966 (it's a very dry read about 600 pages
if you are interested).

Within that regulatory framework, the trustee is to help recover monies owed to
your creditors, that is carried out in a bunch of different ways but it mainly comes
down to income and assets. The trustees role is to collect payments over and
above your income thresholds as discussed in the previous chapter.

The other role is to sell any assets that can contribute to paying back your debts.
What this sounds like is that yes the trustee will sell your house right? Not
necessarily. The only reason the trustee will sell any asset including your house
is to get money to pay back your debts. If there is no equity in your home then it's
pointless to sell your home.

This is happening more and more since COVID19 as house prices in many
areas have been heading south so what you paid 4 years ago may not necessarily
reﬂect the price today.
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A quick word of advice here if you have a house and are considering bankruptcy:
get a professional to help you through this process, there are plenty of variables
in these scenarios that need to be considered.

Why you might ask would the bank want bankrupt customers wouldn't they want
to sell your house and not take the risk? The bank that has generously lent you the
money for your house is making good money every month in interest out of you,
month in month out, as long as you keep up to date with your payments then the
bank wants you in there at all costs. Ultimately however it's not the bank's call if
the trustee determines that there is plenty of equity in your house the trustee will
force you and the bank to sell the house.

When you ﬁle for bankruptcy you are asked to write down the value of your
house and the amount you owe on the house. A tip if you are trying to work out
the value of your house: use a registered valuer as this will give you peace of
mind, don't use your neighbours' gut feel advice or a real estate agents advice to
arrive at this ﬁgure. When you get a valuer out to your property, make sure you
tell the valuer to value the property for a quick sale, make sure you don't mow the
lawn and leave the kitchen in a mess also.

Valuers used to give two valuations: one for a quick sale and one for a well
marketed non time sensitive sale. These days that's not the case, but if you meet
them and tell them you need to sell the house in the next 30 days you may sway
the result. The idea is that you want a realistic sell now ﬁgure.

There are two reasons this valuation process is critical to you: one you will have
peace of mind ascertaining the market value of your house, and then you can
easily establish your equity position. Secondly, your house may be worth much
more than you thought. Get some advice before doing this.

The number of times I've met with clients that have sold their family home of 20
years only to ﬁnd out I could of helped them keep it; unfortunately this happens
all too often.

Another major consideration is ownership, in many cases houses are bought in
joint names. In other words a couple may be a house 50/50 using both incomes to
make the payments. If one party declares bankruptcy and the other party doesn't,
the equity is only factored on the 50% of the property.
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This is better illustrated by a case I helped a family through a few months ago, we
will call this family the Smiths not their real name of course. Make sure you read
and understand this scenario because it will demonstrate some of the things that
can be done to help you save your home.

Marg and Bill Smith bought their home 15 years ago for $400,000, a nice 4
bedroom brick and tile house in a new development. Marg is a school teacher
and Bill runs his own food service business. Things had been working well for
the Smiths for the ﬁrst 10 years of their mortgage but then things started to go bad
in Bills business. It started with just a general downturn in the industry, then
Bill's business lost their best customer to a competitor and things gradually got
worse.

At about this time 5 years ago, Marg began making all the payments on the home
out of her income to help the family get by. Bill needed every cent he earned to
prop up the business. Meanwhile Bill had used a few credit cards to help cover
payroll some weeks, and hadn't paid any BAS payments for a year so the tax
ofﬁce was running out of patience with Bill.

Bill worked out he owed a total of $200,000 to creditors. As a last resort, Bill and
Marg decided that Bill should consider bankruptcy as the business just wasn't
getting any better. At the end of every month, the Smiths' situation seemed to
worsen: they were getting further behind on their bills, and there was just no end
in sight.

The Smiths had their home valued at $600,000 as they had fallen behind a few
times on their payment for much of the loan they asked the bank to make the loan
interest only so they still owed $400,000.The repayments were $4,000 per
month. They had $200,000 total equity in the home.

They'd bought the house in both their names and they desperately wanted to keep
it. Because Marg was not going bankrupt, her half or $100,000 of the equity is
safe  even if the trustee sells the house, she still get her half of the equity. Bill's
$100,000 equity should technically go toward covering his $200,000 worth of
debts. However, there are some considerations here.

Firstly, Bill needs to pay the real estate agents commission of $30,000 for selling
the house. This leaves Bill $70,000. However, Marg has been making Bill's half
of the mortgage payment every month for 5 years or $2,000 per month for 60
months a total of $120,000. This means that Marg owns more than 50% of the
house now and her equity is actually $120,000 greater than Bill's.
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As a result, Bill he doesn't really have $70,000 of equity at all. Marg has all the
equity including Bills, so the Smith's get to keep the house as long as they keep
paying the mortgage.

This is just one of potentially hundreds of scenarios that are possible when it
comes to the family home. Bear in mind the non bankrupt party can buy the
bankrupt's part of the house in bankruptcy also. I have to repeat this but get some
advice on this one it is very tricky and every case is different.

CHAPTER FIVE

Will I lose my business if I go bankrupt?
Will I lose my business if I declare bankruptcy? The short answer is no. If you are
an owner of a business any shape or size you can keep your business if you want
to. In Australia, businesses that become insolvent have a few options such as
liquidation, voluntary administration and so on. It's individuals who go bankrupt
not businesses.

This is a complicated area so get some expert advice on this one if you have a
business. Generally speaking, the debts in a business and personal debts go hand
in hand when a business owner goes bankrupt. There are some important
implications for directors of companies when it comes to bankruptcy: A
bankrupt cannot be a director of a company, so if you have a pty ltd company you
will need to resign as a director once you're bankrupt.

A restriction that applies when you are bankrupt as a business owner is that you
can be in your own business as a sole trader only. There are things you need to
disclose as a part of that but essentially you can still run your business. For some
business owners, bankruptcy affects their ability to run the business because of
the licensing issues discussed in chapter two. For example, if you run a building
company, your license will be suspend once you're bankrupt and as a
consequence you can no longer trade without that license.

However if your business is not impacted directly by such issues, then you'll
need to restructure the way you run your business. There are considerations
when and if you go bankrupt as a business owner: you cannot rack up heaps of
debt in your business, then go bankrupt and then open the doors the next day like
nothing had happened. There are laws in place to prevent what is called phoenix
companies popping up out of the ashes of an old company.

Having said that, it's just a matter of getting the right advice. In this situation you
may think you need a liquidator for your business, and you might be right, but
remember in chapter one we talked about the little indian boy and the snake, and
that applies to liquidators as well. Liquidators make money from your
liquidation  heaps of money so what advice do you think you will get?
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Technically this should be the longest chapter in this book since it really needs to
consider all the scope of corporations law and insolvency implications of
companies, but I won't go into details too much here for a few reasons. The ﬁrst
reason I wanted this to be a straight to the point brief guide when considering
bankruptcy. Secondly, giving generic advice in this area is potentially dangerous
as it can have very serious implications for directors and business owners.

This is one of those cases where what the right advice is for one business owner
is the wrong advice for the other. There are some fundamentals however, that
you may beneﬁt from. There is no limit to the size of the business you run while
you are bankrupt. You can employ staff. You can continue to deal with your
suppliers under certain conditions, the main one being you will need to meet the
payment terms agreed upon.

Don't get overly stressed about what you can and can't do as a business owner,
just get the right advice...
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